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1 , Xugoelav tftotlco in Trieste sill be model sd after Soviet tootles In Austria. 
Tho Tugoolavo have already oocaouced buying up iuauranac companies aod ban k s . 
Connuaiutn oro infiltrating into trade unions. Tba Yugoslavs plan to have 
complete oconomio control in tbe noar future. 
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2 . it tho tine of tho United Rations Investigation of the Greek situation there 
ware may conforonoca between OZRA and Foreign Offioe officials in Belgredo. 
Telebit and Brila, who then ras director of the Political Department, were 
very such involved In these conferences' 

3 . When tho matter cans before tbe Security Connell, Koyntnh and Arm^tn" © con- 
ferred with Velobit to decide whether Chapter 17 of tbe Unltod Nations Charter 
should be invoked by Yugoolavia to protoot heraolf . It was decided not to 
act. However, Vilfon me later otrongly reprimanded hy Belgrade because he 
had not been closely in touoh with Gromyko on tho matter, Belgrade told 
Vilfan that his speech before tho Security Counoil ma not in s coord with 
Tito's address of August 3 . 

4 . In informal dincunslon was hold by V.elobit, Vilfon, GjCreJci, and Bartbs in 
tho Bribeosy ot Washington at the tin© tbe report of tfio- BH CotnraloBion on 
Creooe won nude publio. OJorgJa nod jboon the tugoalav liaiooa offioer with 
the Cosraiooion, ond 003 the oily (participant in tho dlncuuaioa who wan not 

a lawyer* During tho oonTaraaco thoy tried to onolyBo tho ctatomontt of tho 
witnesses from whom tho Commioslon had taken testimony. Tho. gist of thelf / 
ounoXauioss too that moot of tho statements seated itb bo f&lse, -and that they'' 
oincoroly thought Yugoslavia woo bollbg unjustly accused. All of tho stove- ' 
named, while Comnunieto, are not in' thalrmor clrclo, but are "petty Officers .* 
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>% For all practical purposes Albania 13 a pert of Yugoslavia, Tbo 
customs union ^lii oh has been put Into affect between Yugoslavia and 
. Albania includes e standardisation of curranoy, co-ordination of 
industry and other measures of unification. The Yugoslavs had to 
wove in quickly because in 1946 the Albanians considered requesting 
Italy to furnish administrators and officials. The Yugoslav Coanm- 
• „ .?i ,rtjr 5lQS sent ln supervisory bodies to liolp in th9 socialisation 

of rilbanla, including agrarian. reform. 

6. The aetual administration of Albania dees net stain from the Yugoslav 
Foreign Office, but through the Communist Party. The Albanian reply 
to Britain on the Corfu Strait incident was written in Belgrade, end 
Hoxha complained bitterly about not having aoen tho note before it 
v/as Issued. 

7. Both the Catholics and Moslems in Albania aro giving tho Communists 
trouble. The Communists have had difficulty in getting arms away 
from the tribes. There have been ruthlegs trials, imprisonments and 
shootings on a far greater scale than during Italian domination. 

3. Yugoslav relations with Rumania have not been snooth. According to 
the Yugoslavs there ere too many reactionary officials in Ru mania , 
and the power is not yet sufficiently consolidated. 

9. A Yugos la v-Runaman Commission was set up to survey tho problem of 

drainage of fsrnland, as tho Yugoslavs felt that they were not resolv- 
ing their shore of the water. Tho Runanians proved unhelpful. The 
•matter of tho hydro-cooperatives was finally settled by both sides 
agreeing to live up to the pre-war agreement. 

10, According to tho Yugoslavs, Pauno-cku, tho Chief Rumanian Engineer 
on tho Iron Gats Commission, is pro-Anglo-Amorioan. 
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11, Thero have boon negotiations botvraen Bulgaria and Yugoslavia on tho 
question of dual ownership. The outcome is not known. 

12. Talks wore being hold between Bulgaria and Yugoslavia in late Ootober 
1?.V7 about abolishing tho vl3& for travel between ths two countrieo, 

13. There i3 no possibility that Bulgarian troops will bo cent to Yugoslavia 
to enable tho former to violate the peace treaty, The Bulgarians aro 
too unpopular with tho Serbs. 


Italy 


Tho Yugoslavs considered their meeting with the Italians during the 
Porlo Pcnco Conference very unsatlsfaotqiy. Kocontly oomo of tho 
loading Italians Communists have been visiting Yugoslavia, seroo trade 
agreements have boon Initiated between the two countries. 

.There han boon no indication that tho Yugoslavs night take over Northern 
Italy, Yugoslavia probably will live uo to tho tomis of the ooaoo 
troaty, ' ' 
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Si°!?^ 8 i. tew th l rQ ^ tation ln ^oalavia of being w onoo to 
+w U r® !‘° y ?° not foUov7 t!le ? a fty lino/ Clonontlo 
w” P Mii? S * that i 19 doo °?' t knoT ' ilalf of the things that liaopon in 
hi- .linistiy. Apparently Dost of the old staff has boon reteined. 
and the majority are antl-Communist. From the Yugoslav point of 
viaw, Clenentis should have bean shot because ho la In reallty°a 

Thtt Yugoslav ComrnuniDts bellovo that tho 
Czeolis should have purged more of tho bourgaoiso* 

Ono instance of Czooh-Yugoslov friction occurred in tho Reooratlono 
. Dr ‘ Ivekovloh * the Yugoslav roor^sontatlve, 
h! AAn+ r t ? d ^ Si ° 1 ° t0 the Caeohs in thoir request that 

j?S °°x\ of hranoport through Gerinany bo recorded as renaratioao, 
??+*i pald 1 l d ^ Jar °' IvGkoTlch complained that he reoelved 
^ J ltU ? ^PP° rt ff 0 " 1 Gaooha in return, that they connoted 
r;lth Yugoslavia for the sane factories and did not suoport him on 
the merchant, ship division. 


Belton Fodarat^op 


iJSf 0 , is conoidcrable talk In Yugoslavia of a Balkan Federation. It 
will probably corao ln the future, but no one country is advocating it 

yZsX A n, ’ f J rat r t0bly v,iU bs a «■*» union Ken 

Yugoslavia and Bulgaria. This has not been effected yet because the 
Yugoslav Communists do not believe that tho Bulgarians have consolidated 
economic power sufficiently. There too been no talk ln Jugoslavia of 
the Balkan states becoming additional republics of tho U3SR. 
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